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SUB J : POSSIBILITY OF IMF STANDBY FOR SIERRA LEONE 
REF: (A) STATE 62737, (B) 76 FREETOWN 4143 

1 . RECENT VISIT OF IMF TEAM TO FREETOWN RAISED HOPES THAT SIERRA 
LEONE WILL SOON OBTAIN STANDBY AGREEMENT FROM IMF. GOSL OFFICIALS 
ARE GENERALLY OPTIMISTIC THAT AGREEMENT WILL BE FORTHCOMING. 
MEETINGS BETWEEN IMF AND GOSL OFFICIAL REPORTEDLY MUCH MORE 
CORDIAL THAN MEETINGS IN DECEMBER (REFTEL B). IMF SEEMED 
PLEASED WITH GOSL EFFORTS TO REDUCE EXPENDITURES AND IMPORTS 
AND INCREASE TAX REVENUE. 

2. TEAM ALSO SEEMED TO ACCEPT THAT IT IS NOT POLITICALLY FEASIBLE 
FOR GOSL TO COMPLY WITH VERY STRINGENT CONDITIONS MENTIONED 
IN DECEMBER, I.E., DEVALUATION, 15 PERCENT CUT IN CIVIL SERVICE 
SALARIES AND LARGE REDUCTION OF NUMBER OF CIVIL SERVANTS. 
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IMF WAS ENCOURAGED BY PROIECTED INCREASE IN FOREIGN EXCHANGE 
EARNINGS FROM COFFEE AND COCOA FOR 1977. FOREIGN EXCHANGE 
EARNINGS FROM COFFEE ALONE ARE PROJECTED AT LE 21 MILLION 
(US DOL 18 M), ABOUT THREE TIMES THE 1976 LEVEL. FINAL RE- 
COMMENDATION OF THE IMF TEAM IS NOT EXPECTED FOR SEVERAL 
WEEKS, POSSIBLY AFTER ELECTIONS, MAY 6. 
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